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Tennessee Net Farm Income Plummets

The 1999 growing season not only resulted in a devastating crop
production year, commodity prices at the markets compounded the
drought affect by proving to be some of the lowest returns farmers have
received in history. Tennessee net farm income, a measure of value of
production  indicating the farm operators' share of the net value-added
to the National economy, for 1999 continued its 5 year slide and totaled
slightly more than $141 million, only one-fifth of the nearly $695 million
realized in 1994, only 28 percent of the 1990-98 average, and less than
half the income of 1998. Other states that rely on row crop and tobacco
production showed the greatest declines during 1999 while the broiler
states of the Southeast experienced some strength offsetting the row crop
deficits.

Production Expenses: Tennessee, 1998-1999

Item 1998 1999
1999/
1998

Million Dollars

Feed Purchased 268.5 259.0 96%
Livestock & Poultry
  Purchased 75.0 82.4 110%
Seed Purchased 78.9 87.4 111%
Fertilizer & Lime 173.9 167.7 96%
Pesticides 103.2 108.6 105%
Petroleum Fuel & Oils 78.6 80.1 102%
Electricity 24.1 22.6 94%
Repair & Maintenance 194.4 191.7 99%
Contract & Hired Labor 175.0 182.2 104%
Property Taxes 90.2 91.7 102%
Capital Consumption 502.6 514.4 102%
Net Rent (To Nonoperator
  Landlords) 145.7 152.2 104%
Interest - Real & Nonreal
  Estate 184.4 189.1 103%
Other Miscellaneous 398.7 343.3 86%
Total Production Expenses1 2,493.4 2,516.8 101%
1 Totals may not add due to rounding.

Source:  Economic Research Service, USDA, June 2000.

Cash Income from Farming: 
Tennessee, 1998-1999

Item 1998 1999
1999/
1998

Million Dollars

Gross Cash Income 2,500.9 2,371.4 95%

Farm Marketings 2,205.0 1,973.5 90%

Crops 1,166.1 963.1 83%

Livestock & Products 1,038.8 1010.4 97%

Government Payments 128.0 208.2 163%

Farm-Related Income 168.1 189.6 113%

Cash Expenses 1,990.8 2,002.5 101%

Intermediate Product 1,395.4 1,387.3 99%

Interest - Real & Nonreal Estate 184.4 189.1 103%

Cash Labor 175.0 182.2 104%

Property Taxes 90.2 91.7 102%

Net Rent 
  (To Nonoperator Landlords) 1 145.7 152.2 104%

Net Cash Income 510.1 368.9 72%
1 Includes landlord capital consumption.

Source:  Economic Research Service, USDA, June 2000.

Gross Farm Income, Expenses, and Net Income: 
Tennessee, 1998-1999

Item 1998 1999
1999/
1998

Million Dollars

Cash Receipts, Farm Marketings 2,205.0 1,973.5 90%

Government Payments 128.0 208.2 163%

Farm-Related Income 168.1 189.6 113%

Non-Cash Income 1 391.8 378.9 97%

Value of Inventory Adjustment 2 (82.5) (88.9) 108%

Gross Farm Income 2,810.2 2,661.3 95%

Production Expenses 2,493.4 2,516.8 101%

Net Farm Income 3 299.4 141.4 47%
1 Includes the rental value of housing provided by farm dwellings and the value
of farm products consumed directly in farm dwellings.  2 The estimated physical
change in livestock and crops owned by farmers, valued at average prices
prevailing during the year.  A positive value of inventory change represents
current year production not sold by December 1.  A negative value () is an offset
to production from prior years included in current year sales.  3 Updated as of July
27, 2000.  

Source:  Economic Research Service, USDA, June 2000.



NASS To Conduct Monthly Hog Survey

The National Agricultural Statistics Service (NASS), the fact finders for America’s agriculture, will
conduct a Monthly Hog Survey starting in October.  This survey will collect sow and gilt inventories,

sows and gilts farrowed, sows and gilts bred, and pig crop for the United States on a monthly basis.  The first published data
from this survey will be released December 28, 2000, with subsequent reports released the last Friday of each month.

“The primary objective of the Monthly Hog Survey is to provide information concerning the future supply of market hogs.
This will be the first time NASS has released data on the number of sows and gilts bred,” said Gene Danekas, Tennessee State
Statistician.  This information, designed to meet the expressed need by the pork industry for more current market data, will
improve market and price stability.  The regular Quarterly Hog Survey program will remain unchanged.
  

U.S. Prices Received Index:  The preliminary All Farm Products Index of Prices Received in August was 97 based on
1990-92=100, down 1 point (1.0 percent) from the July index.  Lower prices for broilers, cattle, hogs, and corn more than
offset price increases for eggs, tomatoes, sweet corn, and grapes.  The seasonal change in the mix of commodities farmers
sell often affects the overall index.  Higher seasonal marketings of tobacco, cattle, grapes, and sweet corn more than offset
lower marketings of wheat, hay, milk, and broilers.  These marketing changes kept the index from falling one more point.
Compared with August 1999, the All Farm Products Index was 2 points (2.0 percent) lower.  Price decreases from August
1999 for milk, corn, broilers, and oranges more than offset price increases for hogs, cattle, sweet corn, and calves.
 

Prices Received by Farmers: Tennessee & U.S., August 2000 with Comparisons

Commodity Unit
Tennessee United States

August July  August August July August
1999 20001 20002  1999 20001 20002

Dollars Per Unit

Winter Wheat bu. 2.20 2.25 2.10 2.35 2.23 2.21
Corn bu. 1.94 2.09 1.80 1.75 1.64 1.48
Cotton Lint lb. .575 .439 .4823 .530 .491 .4993

Soybeans bu. 4.63 4.74 4.45 4.39 4.53 4.38
All hogs cwt. 35.30 46.00 41.50 36.20 48.50 44.40
Sows cwt. 24.00 37.00 37.00 23.00 34.70 34.20
Barrows & gilts cwt. 36.50 47.00 42.00 36.90 49.30 45.00
All beef cattle cwt. 57.50 68.40 67.00 63.50 67.50 65.10
Steers/heifers cwt. 73.50 88.00 85.00 66.20 70.40 67.70
Cows cwt. 33.50 39.00 40.00 36.30 39.20 38.60
Calves cwt. 79.50 101.00 97.00 89.60 106.00 105.00
All milk cwt. 13.80 --- --- 15.10 12.70 12.50
Fluid grade cwt. 13.80 --- --- 15.00 12.70 12.50
Manufacture grade cwt. 13.70 --- --- 15.30 10.70 10.60
1 Entire month.  2 Mid-month.  3 Based on purchases first half of month.

Important Facts Concerning Survey: 

1. 3,300 producers will be contacted each month in 30 States.  This is a sample survey, representing all hog
producers across the country, from contractors to independent producers.

2. By Federal statute, individual data are kept strictly confidential.  Name, address, and other private
information, including reported inventory data, are never released to anyone.

3. The first release of the Monthly Hog Report will be December 28, 2000.



Dairy Products Prices Highlights

Cheddar Cheese prices received for US 40 pound Blocks averaged $1.19 per pound for the week ending August 26.  The price
per pound decreased 0.7 cents from the previous week. The price for US 500 pound Barrels adjusted to 39 percent moisture
averaged $1.08 per pound, up 0.1 cents from the previous week.  Butter prices received for 25 kilogram and 68 pound boxes
meeting USDA Grade AA standards averaged $1.16 per pound for the week ending August 26.  The U.S. price per pound
decreased 0.2 cents from the previous week.  Nonfat Dry Milk prices received for bag, tote and tanker sales meeting USDA
Extra Grade or USPH Grade A standards averaged $1.01 per pound for the week ending August 26.  The U.S. price per pound
increased 0.3 cents from the previous week.  Dry Whey prices received for bag, tote and tanker sales meeting USDA Extra
Grade standards averaged 19.2 cents per pound for the week ending August 26.  The U.S. price per pound increased slightly
from the previous week.

Tennessee Pasture Cash Rents Higher, Cropland Rents Drop

Tennessee:  The Tennessee pasture cash rent in 2000, at $18.00 per acre, was up $1.60 from last year but unchanged from
1998.  Cropland cash rent in 2000 was down $2.00 from last year to $60.00 per acre.

U.S.:  The U.S. cropland cash rent in 2000 was up $2.50 from last year at $70.00 per acre.  The Lake, Corn Belt, and Northern
Plains, which account for the majority of cash rented cropland acreage, increased slightly from 1999.  The Lake region was
up $3.00 per acre while the Corn Belt increased by $2.00 and the Northern Plains was up $1.00. The Pacific region with its
diverse agriculture had the largest increase of $14.00 per acre.
 
Cash rents for cropland were mixed with the majority of States showing increases while other States held at the same level
or dropped slightly.  Western States of Arizona, Idaho, California, Oregon, and Washington all showed irrigated cropland
exceeding $120 per acre.  California again had the highest cash rent for irrigated cropland at $300 per acre.  The major corn
producing States of Illinois, Indiana, and Iowa had all cropland rents rise to $117, $100, and $115 per acre respectively.
States in the Cornbelt and Northern Plains all showed slight increases in cropland cash rents or remained about the same.
Pasture cash rents dropped from $8.90 to $8.50 per acre primarily due to drought conditions experienced across the
Southwest.  Regions most affected by the dry spell were the Southern Plains and Pacific each dropping $1.00 per acre while
the Mountain region dropped $0.30.  Pasture rents in the Corn Belt, Delta, and Northeast also declined from the previous year.
The Southeast and Appalachian regions increased to $17.20 and $18.00.

Cropland Rented for Cash: Average Cash Rent per Acre, by State, 1996-2000 

State and Land Type 1996 1997 1998 1999 2000

Dollars

Appalachian Region1 46.00 48.00 50.00

Kentucky 64.00 70.00 65.00 *70.00 78.00

North Carolina 39.00 42.00 43.00 45.00 45.00

Tennessee 48.30 56.50 57.00 62.00 60.00

Virginia 36.00 36.50 35.00 35.70 36.50

West Virginia 32.00 32.00  29.00 28.00 26.00
* Revised.

Pasture Rented for Cash: Average Cash Rent per Acre, by State, 1996-2000

State and Land Type 1996 1997 1998 1999 2000

Dollars

Appalachian Region1 17.50 17.20 18.00

North Carolina 22.30 23.00  22.00 21.00 21.00

Tennessee 13.50 16.00 18.00 16.40 18.00

Virginia 15.00 16.00 15.50 15.50 16.00
1  Regional estimates not available prior to 1998.



July Egg Production Up 2 Percent:  U.S. egg production totaled 7.06 billion during July 2000, up 2 percent from the 6.90 billion
produced in 1999.  Production included 5.95 billion table eggs and 1.10 billion hatching eggs, of which 1.04 billion were
broiler-type and 65.0 million were egg-type.  The total number of layers during July 2000 averaged 326 million, up 2 percent from
the total average number of layers during July 1999.  July egg production per 100 layers was 2,167 eggs, up slightly from 2,158 eggs
in July 1999.  All layers in the U.S. on August 1, 2000, totaled 326 million, up 2 percent from a year ago. 

Layers and Eggs: Layers on Hand and Eggs Produced, Selected States and United States, During July 1999 and 2000

Selected States
 Table Egg Layers in

 Flocks 30,000 or more All Layers 1
Eggs per 100 for

All Layers 1

1999 2000     1999     2000 1999 2000

Thousands Number

Alabama    3,499   2,881 10,749 10,575 1,926 1,891

Arkansas    4,967   4,956 15,466 15,162 1,920 1,972

Georgia  11,032 11,887 20,742 20,986 2,044 2,035

North Carolina    3,508   3,160 11,236 10,980 1,913 1,867

All Other States 2 231,172  237,791  261,618   267,967  2,202 2,211

United States 254,178 260,675 319,811 325,670 2,158 2,167
1 Includes all layers and eggs produced in both table egg and hatching egg flocks regardless of size.  2 Tennessee included in other states.

U.S. Livestock Slaughter:  Commercial red meat production for the United States totaled 3.64 billion pounds in July, down 4
percent from the 3.78 billion pounds produced in July 1999.  Cattle slaughter totaled 2.96 million head, down 4 percent from 1999.
The average live weight was up 14 pounds from the previous year, at 1,220 pounds.  Calf slaughter totaled 99 thousand head, down
11 percent from July 1999.  The average live weight was 26 pounds above last year, at 305 pounds.  Hog kill totaled 7.36 million
head, 7 percent below 1999.  The average live weight was 3 pounds above the previous year, at 259 pounds.   Sheep slaughter totaled
243 thousand head, 8 percent below last year.  The average live weight was 130 pounds, down 2 pounds from July a year ago.

Livestock Slaughter1: United States, July 1999 and 2000

Species
Number

Slaughtered
Total

Live Weight
Average

Live Weight

      1999     2000       1999     2000       1999    2000
1,000 Head 1,000 Pounds Pounds

Cattle 3,083    2,962     3,717,527 3,613,481 1,206 1,220    
Calves 111    99     30,891 30,179 279 305    
Hogs 7,908    7,356    2,025,988 1,904,912 256 259    
Sheep & lambs 265    243    34,937 31,577 132 130    
1  Includes slaughter under Federal inspection and other commercial slaughter (excludes farm slaughter).


